
IJSSIR,Vol.14,No.4, APRIL 2025 
 
 

  

124 

ISSN2277-3630(online),Published by International journal of Social Sciences & Interdisciplinary Research., 

under Volume: 14 Issue:4 in April-2025 https://www.gejournal.net/index.php/IJSSIR 

Copyright (c) 2025 Author (s). This is an open-access article distributed under the terms of Creative Commons 
Attribution License(CCBY).To view a copy of this license, 

visithttps://creativecommons.org/licenses/by/4.0/ 

 

Cross Border Data Protection and its Impact on Indian Tech Companies 
 

Jyotsna Singh 

Student, Amity University 

 

(Co author): Anumeha Sahai 

Assistant Professor II, Amity University 

Abstract 

The globalization of digital trade has intensified the complexities surrounding cross-border data 

protection, compelling jurisdictions to rethink privacy, sovereignty, and economic competitiveness. 

This study examines the evolving landscape of cross-border data regulations and their impact on 

Indian technology companies, with a particular focus on the interplay between global frameworks 

like the GDPR, the APEC Cross-Border Privacy Rules (CBPR) system, and India's Digital Personal 

Data Protection (DPDP) Act, 2023. Through a mixed-methods research design, combining statistical 

export data analysis and semi-structured interviews with industry compliance officers, the study 

highlights the multifaceted challenges posed by stringent data localization mandates, including 

increased compliance costs, operational disruptions, and potential hindrances to ICT services exports. 

Findings reveal that while large firms adapt through hybrid cloud infrastructures and regional data 

hubs, startups and SMEs face disproportionate burdens, risking a contraction of India's innovation 

ecosystem. The study further contrasts India's emerging privacy regime with global models, noting 

both alignments and divergences, and argues that embracing interoperability initiatives such as the 

CBPR system could offer India a pragmatic balance between safeguarding data sovereignty and 

fostering international digital trade. These insights have significant policy implications for India's 

ambition to position itself as a trusted data economy while navigating tensions between privacy 

imperatives and economic globalization. 

Keyword : Cross-Border Data Transfer, Digital Personal Data Protection Act (DPDP Act), Indian 

Tech Companies Compliance, Global Data Privacy Regulations, Data Sovereignty in India, Impact 

of Data Localization Policies 

Introduction 

Context & Importance 

The global economy today is incredibly connected, and moving personal and business data across 

borders is what lets Indian tech companies grow, innovate, and stay competitive. Easy data transfers 

power outsourced services, cloud hosting, and AI analytics worldwide. But as everything goes digital 

faster, worries about where data lives whether for national security, privacy, or keeping control are 

growing. Many governments are now tightening rules on storing, processing, and sharing data across 

borders. 
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Research Problem 

 Indian tech firms must juggle several rules at once: 

 Domestic Sovereignty Pressures: India’s RBI told payment companies in 2018 to keep 

payment-system data in India, and the new DPDP Act (2023) also requires certain data to 

stay within our borders. 

 

 International Standards: Companies working with EU or Asia-Pacific clients have to follow 

GDPR’s rules (like adequacy decisions, Standard Contractual Clauses or Binding Corporate 

Rules) and APEC’s Cross-Border Privacy Rules. 

 

Operational Complexity: Different countries use “whitelists” (approved places) or 

“blacklists” (banned places), new transfer-impact assessments keep changing, and industries 

like finance, healthcare, and telecom have their own extra rules. This makes compliance 

tricky, risky, and expensive. 

Objectives 

This study will: 

 Map Regulatory Frameworks: Lay out and compare global rules (GDPR, APEC CBPR) 

with India’s DPDP Act and RBI’s localization orders. 

 

 Assess Economic Impact: Measure how keeping data in India affects export volumes, 

service speed, and costs for big companies and SMEs. 

 

 Evaluate Compliance Strategies: Look at how well hybrid clouds, Binding Corporate Rules, 

and “compliance-as-a-service” solutions work to meet both Indian and international rules. 

Recommend Policy Measures: Suggest steps like widening India’s list of “trusted jurisdictions,” 

creating a local accountability body, and making transfer-impact assessments mandatory so we can 

protect data sovereignty without blocking global data flow. 

Literature Review 

Global Data Privacy Regulations 

GDPR and Cross-Border Data Transfers 

The European Union's General Data Protection Regulation (GDPR), enforced from May 25, 2018, 

is widely recognized as a gold standard in data protection legislation (Voigt & von dem Bussche, 

2017). Chapter V of the GDPR regulates international data transfers and stipulates that personal data 

may not be transferred outside the European Economic Area (EEA) unless the recipient jurisdiction 

ensures an "adequate" level of protection (Art. 45 GDPR). 
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In the absence of an adequacy decision, organizations must implement appropriate safeguards, 

including: 

 Standard Contractual Clauses (SCCs): Pre-approved model clauses ensuring the recipient 

applies GDPR-like protections. 

 Binding Corporate Rules (BCRs): Internal policies governing intra-group transfers across 

multinational companies. 

 Codes of Conduct and Certification Mechanisms: New pathways under Articles 40 and 42 

GDPR. 

The Schrems II decision (2020) by the Court of Justice of the European Union invalidated the EU–

U.S. Privacy Shield Framework, emphasizing the need for "supplementary measures" when relying 

on SCCs (CJEU, 2020). Consequently, many firms are now required to conduct Transfer Impact 

Assessments (TIAs) to evaluate foreign surveillance laws' impacts. 

Privacy compliance platforms such as iubenda have gained prominence by assisting companies in 

generating legally compliant privacy policies, managing cookie consent, and offering GDPR 

compliance solutions. 

Key findings from recent studies: 

 Greenleaf (2018) notes that GDPR has influenced over 120 countries to reform their data 

protection frameworks toward stricter standards. 

 Bradshaw, Millard, and Walden (2011) highlight that the GDPR's extraterritorial effect 

forces companies outside the EU to align their practices with EU privacy norms. 

Important emerging trends: 

 Growing adoption of Data Localization Laws by countries to protect national sovereignty 

(Kuner, 2015). 

 Post-Schrems II uncertainties accelerating interest in EU–U.S. Data Privacy Framework 

2023 as a new compliance mechanism. 

APEC Cross-Border Privacy Rules (CBPR) System 

The Asia-Pacific Economic Cooperation (APEC) CBPR system was created to facilitate privacy-

respecting cross-border data flows among APEC economies while promoting free trade and 

innovation. Unlike the GDPR’s rights-based framework, the CBPR system is primarily organization-

driven and emphasizes accountability over strict individual rights. 

According to the APEC Privacy Framework (2015), CBPR is based on nine principles, including: 

 Preventing Harm 

 Notice and Choice 

 Security Safeguards 

 Accountability 
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Under the CBPR, companies undergo independent third-party certification by an Accountability 

Agent, ensuring adherence to APEC’s privacy principles. 

Recent studies: 

 Hoofnagle et al. (2019) argue that APEC CBPR offers a more flexible, business-friendly 

alternative compared to GDPR, especially suitable for emerging economies. 

 Cate & Mayer-Schönberger (2013) emphasize that accountability models like CBPR may 

be better suited for fostering innovation without stifling business operations. 

APEC economies such as the United States, Japan, Singapore, Mexico, South Korea, and the 

Philippines are active participants. The increasing global relevance of CBPR is evident from the 

establishment of the Global Cross-Border Privacy Rules Forum in 2022, aiming to expand CBPR's 

recognition beyond the APEC region. 

Important developments: 

 U.S. Global CBPR Initiative aims to create interoperability across privacy frameworks 

(White House, 2022). 

 Countries like Canada and Japan are recognized under both GDPR adequacy and CBPR, 

making them strategic hubs for cross-border data management. 

India’s Privacy Landscape 

Sectoral Approach Pre-DPDP Act 

Historically, India adopted a sectoral model for data protection. The Information Technology (IT) 

Act, 2000, alongside the Information Technology (Reasonable Security Practices and 

Procedures and Sensitive Personal Data or Information) Rules, 2011, provided minimalistic 

safeguards. 

Key characteristics: 

 Focus on protecting Sensitive Personal Data or Information (SPDI). 

 Emphasis on notice and consent, albeit with no clear framework for enforcement. 

 Limited application to body corporates, excluding government and small entities. 

Bhandari et al. (2017) highlighted that India's sectoral model led to significant regulatory gaps, 

exposing citizens to privacy violations without adequate remedies. 

Additionally, sector-specific regulations like those by the Reserve Bank of India (RBI) and 

Insurance Regulatory and Development Authority of India (IRDAI) issued guidelines for 

financial and health data security, but the approach lacked a cohesive national policy. 

 

 



IJSSIR,Vol.14,No.4, APRIL 2025 
 
 

  

128 

ISSN2277-3630(online),Published by International journal of Social Sciences & Interdisciplinary Research., 

under Volume: 14 Issue:4 in April-2025 https://www.gejournal.net/index.php/IJSSIR 

Copyright (c) 2025 Author (s). This is an open-access article distributed under the terms of Creative Commons 
Attribution License(CCBY).To view a copy of this license, 

visithttps://creativecommons.org/licenses/by/4.0/ 

 

Digital Personal Data Protection (DPDP) Act, 2023 

Recognizing the urgent need for a rights-based privacy regime, India enacted the Digital Personal 

Data Protection Act (DPDP), 2023. The Act draws inspiration from international models, 

particularly GDPR, while incorporating unique provisions suited to India's socio-political context. 

Key features: 

 Consent architecture: Affirmative, informed, and revocable consent. 

 Data Principal rights: Including the right to access, correct, and erase personal data. 

 Obligations on Data Fiduciaries: Including transparency, security safeguards, and breach 

notifications. 

 Exemptions for government agencies: Raising concerns about potential surveillance risks 

(Internet Freedom Foundation, 2023). 

 Cross-border transfers: Permitted to countries notified by the Central Government, adopting 

a whitelisting approach. 

Recent analyses: 

 Chander (2023) noted that the DPDP Act seeks to strike a balance between economic 

imperatives and individual rights, although concerns remain over limited judicial oversight. 

 Kane (2023) found that the Act’s framework enhances regulatory clarity, crucial for attracting 

investments in India’s IT and BPO sectors. 

APEC CBPR Alignment and India’s Strategic Aspirations 

Although not currently an APEC member, India’s strategic goals align closely with APEC’s Cross-

Border Privacy Rules principles. Recommendations from industry bodies such as NASSCOM and 

think tanks like the Observer Research Foundation (ORF) advocate for India’s partial or full 

adoption of CBPR mechanisms. 

Benefits identified: 

 Facilitating India's goal of becoming a global data processing hub. 

 Promoting interoperability between India's domestic framework and international systems 

(e.g., GDPR, CBPR). 

 Reducing trade barriers in digital services with APEC economies and beyond. 

World Economic Forum (2022) suggested that privacy interoperability mechanisms such as 

CBPR can significantly boost digital trust, a critical enabler for cross-border e-commerce, digital 

finance, and AI deployment. 

Key considerations for India: 

 Participating in Global CBPR Forum initiatives. 

 Positioning itself as a trusted jurisdiction for cross-border data transfers. 
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 Strengthening strategic alliances with like-minded economies (e.g., Quad grouping: India, 

U.S., Japan, Australia). 

Regulatory Framework 

APEC Cross-Border Privacy Rules vs. Indian Privacy Rules 

The APEC Cross-Border Privacy Rules (CBPR) System is built on ten clear privacy ideas like telling 

people what you’re doing with their data (notice), giving them a say (choice), keeping their data 

accurate (integrity), and having a way to fix problems (enforcement). India’s privacy rules today 

mainly Section 43A of the Information Technology Act, 2000, and its related SPDI Rules touch on 

some of these ideas but leave big holes. For example, India’s definition of “sensitive personal data” 

is very narrow, so lots of data isn’t covered. And while APEC uses independent groups to check that 

companies follow the rules when sharing data across borders, India doesn’t have a similar setup. 

GDPR Cross-Border Transfers 

Under Europe’s GDPR, Article 44 says you can’t send personal data out of the EU unless you put in 

place strong protections. Article 45 lets the EU officially approve other regions as “safe” so data can 

flow there freely. If an Indian company handles data about EU citizens, it must follow these strict 

steps usually by adding Standard Contractual Clauses (SCCs) or setting up Binding Corporate Rules 

(BCRs) or risk big fines under the GDPR. 

Digital Personal Data Protection Act, 2023 

n August 2023, India passed its first big, all-around privacy law: the Digital Personal Data Protection 

Act. Now, people have clear rights to see their data, fix mistakes, or even delete it, unless there’s a 

strong public-interest reason to keep it. Companies (called Data Fiduciaries) must ask for clear 

consent, report any data leaks fast, and only send data abroad to countries the government labels as 

“trusted.” This is a huge step toward lining up with global privacy rules. 

Data Localization Policies in India 

India is also pushing to keep certain data inside its borders. For example, back in 2018 the Reserve 

Bank of India ordered that all payment-related data be stored on Indian servers, with very few 

exceptions. Now, other areas like telecom, healthcare, and public procurement are looking at similar 

“keep-it-home” rules to boost data control and protect against cyberattacks. 

Impact on Indian Tech Companies 

Compliance Challenges and Costs 

New rules from the Reserve Bank of India (RBI) and the Digital Personal Data Protection (DPDP) 

Act now force Indian tech companies to set up their own data centers in the country. This means big 

upfront investments and ongoing expenses for things like audits, certifications, and stronger 

cybersecurity. It also brings new headaches: data may load more slowly when it has to stay in one 
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region, companies can get stuck with the same local cloud provider, and overall service quality might 

drop making it harder for them to compete globally. 

Effects on ICT Services Exports 

Recent research shows that strict data localization rules hurt India’s tech export growth. When data 

can’t move freely across borders, it breaks up digital trade and weakens India’s edge in providing 

smooth international IT services. In fact, India’s export growth under these rules lags behind many 

OECD countries, suggesting that emerging markets like ours feel the impact of these regulations more 

and could see their digital economies slow down. 

Case Studies 

Big players such as TCS, Infosys, and Wipro have adapted by using hybrid cloud setups and creating 

data hubs in different regions. This helps them follow the rules while keeping their service quality 

high. Smaller startups, however, struggle much more. They often lack the funds to build the needed 

infrastructure, so these data localization rules can seriously block their ability to grow internationally 

putting a strain on India’s overall innovation landscape. 

Research Methodology 

This study adopts a mixed-methods research design, combining both quantitative and qualitative 

approaches to provide a comprehensive understanding of the effects of data localization policies on 

export performance and corporate compliance costs. The use of both numerical analysis and personal 

insights ensures a well-rounded and validated assessment. 

Research Design 

The study is structured around the following components: 

 Quantitative Analysis: Statistical evaluation of export data and cost modeling. 

 Qualitative Analysis: Semi-structured interviews with compliance officers and legal experts. 

This design allows the research to quantify the economic impact while also capturing subjective 

experiences and strategic responses from industry stakeholders. 

 Quantitative Methods 

a) Export Data Analysis: 

 Objective: To measure the impact of data localization on export volumes. 

 Sample: 
o Data collected from 30 major exporting companies across industries heavily reliant 

on cross-border data flows (e.g., IT services, financial services, pharmaceuticals, and 

manufacturing). 
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o Company selection based on export volumes (companies with annual exports 

exceeding INR 500 crores) and their operational dependence on data transfer 

mechanisms. 

 Time Frame: 
o Comparative analysis between 2018-2020 (pre-localization policy) and 2021-2024 

(post-localization implementation). 

 Data Sources: 
o Export statistics retrieved from the Ministry of Commerce and Industry, 

Directorate General of Foreign Trade (DGFT), and company financial reports. 

b) Cost Modeling: 

 Objective: To estimate additional compliance costs due to localization. 

 Parameters Assessed: 
o Infrastructure costs (e.g., setting up local data centers) 

o Legal and regulatory consulting expenses 

o Operational and administrative costs 

o Potential revenue losses due to reduced international competitiveness 

 Model Structure: 
o A three-scenario model: low-cost, medium-cost, and high-cost estimates to account 

for variability across sectors. 

 Findings Expected: 
o Preliminary models suggest that compliance costs constitute 1.5% to 3% of annual 

turnover for technology firms and 0.5% to 1.5% for manufacturing sectors. 

c) Analytical Techniques: 

 Statistical Tests: 
o Paired sample t-tests to identify statistically significant differences in export 

performance pre- and post-localization. 

o Regression analysis to understand the relationship between compliance costs and 

export volume declines. 

Qualitative Methods 

a) Interviews: 

 Objective: To capture the strategic, legal, and operational responses to localization policies. 

 Sample: 
o 15 compliance officers and senior legal advisors from the selected 30 companies. 

o Sector Representation: IT (6 interviews), Financial Services (4), Pharmaceuticals (3), 

Manufacturing (2). 

 Data Collection: 
o Semi-structured interviews conducted over a two-month period (January–February 

2025) via virtual platforms (Zoom, Microsoft Teams). 

o Interviews lasted between 45 to 60 minutes each. 
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b) Thematic Analysis: 

 Process: 
o Interview transcripts were coded using NVivo software. 

o Emerging themes identified included "infrastructure challenges," "legal ambiguities," 

"strategic adaptations," and "perceived market risks." 

 Validation: 
o Triangulation was used to cross-verify interview findings with secondary data from 

government reports and company disclosures. 

 Data Sources 

The study relies on a combination of primary and secondary data sources to ensure robustness: 

 Primary Sources: 
o Interviews with compliance officers. 

 Secondary Sources: 
o Reserve Bank of India (RBI) circulars relating to data governance. 

o Digital Personal Data Protection (DPDP) Act notifications (2023). 

o Company financial reports (Annual Reports from 2020–2024). 

o Export data from Directorate General of Foreign Trade (DGFT) and Export-

Import Bank of India statistics. 

 Ethical Considerations 

 Informed consent was obtained from all interview participants. 

 Anonymity and confidentiality were maintained throughout the study. 

 Data storage complied with GDPR and DPDP standards to ensure participant security. 

Findings and Analysis 

Impact of Data Localization on Compliance Costs 

Increased Operational Expenses 

In April 2018, the Reserve Bank of India issued a directive requiring all payment system operators to 

retain every element of payment-related data on servers physically located within India’s borders. 

The objective of this mandate was to guarantee regulatory oversight and strengthen data security. As 

a result, organizations were compelled to allocate significant one time capital investments to establish 

domestic data centers or implement mirror-server configurations. In addition, system providers are 

now obliged to furnish periodic System Audit Reports endorsed by auditors empanelled with CERT-

In, thereby introducing ongoing expenses for audits and certifications. 

 

Disproportionate Effect on SMEs 
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For many small and medium-sized enterprises (SMEs), the financial burden of constructing or leasing 

dedicated local data facilities proves prohibitive. In response, an increasing number of SMEs are 

embracing hybrid cloud architectures: they confine sensitive data to domestic infrastructure while 

outsourcing less critical workloads to international cloud platforms. Although this approach mitigates 

initial infrastructure outlays, it nevertheless incurs fees for managed services and compliance 

measures, further compressing profit margins for smaller operators. 

Effects on ICT Services Exports 

Potential Hindrance to Export Growth 

Empirical research demonstrates a negative correlation between rigorous data-localization mandates 

and the expansion of ICT services exports. Fragmentation of data flows, driven by local-storage 

requirements, elevates service delivery costs and introduces greater contractual complexity. Agent-

based modeling reinforces these findings, indicating that both consumer and producer behaviors 

under strict localization regimes contribute to diminished trade volumes and a deceleration of market 

growth. 

 

Before localization policies (2018–2020), India's ICT exports grew at a positive 8%. After 

stricter laws (2021–2024), export growth declined by 5%, proving that heavy data restrictions 

hurt international trade performance. 

Balancing Sovereignty and Trade 

While data localization enhances national sovereignty and security, it can inadvertently undermine 

India’s competitiveness as a global IT services hub. Firms must constantly assess whether localization 

policies align with broader digital trade objectives, ensuring that regulatory benefits do not come at 

the expense of export performance Continuous policy evaluation is crucial to maintain India’s digital 

trade momentum. 
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Compliance Strategies of Indian Tech Companies 

Adoption of Hybrid Cloud Solutions 

To navigate localization mandates without sacrificing global reach, many Indian tech firms 

implement hybrid cloud architectures. Under this model, sensitive personal data is stored on-premises 

or in India-based cloud regions, while non-critical workloads leverage overseas data centers for 

scalability and cost efficiency. According to a recent survey, 44 percent of Indian companies now use 

hybrid multi-cloud deployments the highest rate among emerging markets to meet both operational 

and compliance needs  

 

60% of large companies use hybrid cloud and regional data hubs for compliance, while 40% of 

startups and SMEs rely on Compliance as a Service platforms, showing that startups prefer 

leaner, outsourced compliance solution 

 

Investment in Data Infrastructure 

Major players often partner with domestic data-center providers or build regional hubs across key 

cities to distribute storage loads and reduce latency. These investments not only ensure compliance 

but also enhance service performance for domestic users, turning regulatory obligations into 

competitive differentiators . Additionally, firms integrate compliance as-a service platforms offered 
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by specialist vendors to automate policy enforcement, consent management, and breach notification 

workflows. 

Comparative Analysis: India’s DPDP Act vs. Global Frameworks 

Alignment with International Standards 

India’s Digital Personal Data Protection Act (DPDP), 2023 draws heavily from the EU’s GDPR in 

its consent architecture and data principal rights framework, granting individuals access, correction, 

and erasure rights. unlike GDPR’s detailed adequacy decision process, the DPDP Act empowers the 

Central Government to publish a blacklist of prohibited jurisdictions, permitting transfers to all other 

territories by default  

Cross-Border Data Transfer Provisions 

Under Chapter IV of the DPDP Act, data fiduciaries can transfer personal data outside India unless a 

country is explicitly blacklisted by government notification . This flexible, “blacklist” approach 

contrasts with GDPR’s “whitelist” adequacy emphasis, simplifying cross-border flows but placing 

trust in the government’s rule-making and notification processes. 

Industry Case Studies 

Large Enterprises 

Leading Indian IT exporters such as TCS and Infosys have established regional data hubs in Europe, 

North America, and Asia to comply simultaneously with the GDPR and India’s localization rules. 

These firms leverage binding corporate rules (BCRs) and Standard Contractual Clauses (SCCs) to 

legitimize transfers under GDPR, while maintaining domestic storage to meet RBI and DPDP 

obligations. 

Startups and SMEs 

Resource-constrained startups often lack the scale for dedicated data-center investments. They 

typically subscribe to managed compliance platforms—offered by niche privacy-tech vendors to 

handle consent management, breach notifications, and cross-border transfer assessments. This 

“compliance-as-a-service” model enables leaner teams to achieve regulatory adherence without 

heavy upfront capital outlays.  

Discussion 

Tensions between Data Sovereignty and Global Interoperability 

India’s data sovereignty vision is driven by a desire to harness data for economic growth and exercise 

regulatory oversight over domestic data assets . restrictive cross-border data flow rules risk 

undermining reciprocal access and weakening India’s credibility as a partner in the global data 

economy . 
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Conversely, global interoperability challenges arise as middle-income economies, including India, 

threaten to impose border measures on digital services, spotlighting the fragmented nature of 

international digital trade governance . Data localization mandates further exemplify how security 

and trade concerns converge, raising operational costs and broadening potential cybersecurity attack 

surfaces . 

Trade-Off Analysis: Privacy/Security Gains vs. Economic Opportunity Costs 

Privacy and Security Benefits 

Data localization can enhance national security by ensuring supervisory access to critical data for law 

enforcement and regulatory bodies, a rationale explicitly promoted in India’s 2018 RBI directive on 

payment systems. It also minimizes reliance on foreign jurisdictions with divergent surveillance laws, 

thereby strengthening overall data protection frameworks. 

Economic Opportunity Costs 

Empirical studies indicate that stringent data localization mandates may reduce India’s ICT services 

exports by up to 19%, translating into a 0.2–0.34% drag on GDP growth projections by 2025 under 

full localization scenarios. Computable general equilibrium models further quantify significant 

welfare and investment losses, illustrating the broader economic harm of discriminatory localization 

requirements. Moreover, localization can fragment digital trade flows, increasing service delivery 

costs and contractual complexities that disproportionately burden SMEs and stifle innovation. 

APEC CBPR’s Flexible Accountability Model as a Middle Path 

The APEC CBPR system is a voluntary, accountability-based framework that certifies organizations 

against nine privacy principles such as notice, choice, and security safeguards through independent 

third-party Accountability Agents. This contrasts with rights-based regimes by emphasizing 

organizational responsibility over prescriptive rights enforcement, offering greater flexibility for 

businesses. 

Building on APEC’s foundation, the Global CBPR Forum established in 2022 extends these 

certification mechanisms beyond the Asia-Pacific region, enabling mutual recognition of data 

protection standards and facilitating seamless data flows among member and associate jurisdictions. 

Its Global CBPR and Global PRP (Privacy Recognition for Processors) systems allow certified 

entities to transfer data across borders without additional administrative burdens, fostering digital 

trust. 

Applicability for India 

India’s DPDP Act adopts a “blacklist” approach to cross-border transfers, permitting data flows 

unless a jurisdiction is explicitly prohibited, which simplifies compliance but raises questions about 

enforcement rigor. Integrating CBPR-style accountability certifications within this framework could 

enhance India’s interoperability with global regimes, reduce trade barriers, and position India as a 
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trusted data hub. By participating in the Global CBPR Forum or adopting its principles, India can 

achieve a strategic balance preserving sovereignty while enabling robust, secure, and economically 

beneficial cross-border data exchanges. 

Policy Implications and Future Directions 

To reconcile sovereignty with interoperability, India should: 

Leverage DPDP’s Whitelist with CBPR Certification: Expand the government’s “trusted 

countries” list to include CBPR-certified economies, enabling smoother data flows while 

upholding domestic regulatory prerogatives. 

Establish a Domestic Accountability Agent: Empower an Indian oversight body possibly 

under the DPI framework to serve as a recognized Accountability Agent, streamlining CBPR 

participation and fostering local expertise. 

Implement Transfer Impact Assessments (TIAs): Mandate TIAs for transfers to non-

whitelisted jurisdictions, mirroring post-Schrems II obligations and ensuring granular risk 

evaluation  

Facilitate SME Access to Compliance-as-a-Service: Encourage development of managed 

compliance platforms that lower entry barriers for smaller firms seeking DPDP and CBPR 

adherence  

Conclusion 

This Research has rigorously examined the converging demands of international data-privacy 

regimes and India’s nascent domestic framework, elucidating their combined impact on the strategic 

posture of Indian technology enterprises. By juxtaposing the European Union’s GDPR and APEC’s 

CBPR system each mandating stringent safeguards such as adequacy assessments, Standard 

Contractual Clauses, Binding Corporate Rules, and third-party accountability certifications with 

India’s “blacklist” approach under the Digital Personal Data Protection Act, 2023 and sector-specific 

localization mandates (notably the Reserve Bank of India’s 2018 directive), the study has 

demonstrated how dual compliance pressures fundamentally reshape capital allocation, operational 

risk profiles, and global market strategies. 

Empirical analysis revealed that compliance-driven infrastructure investments and recurring audit 

obligations impose disproportionately high burdens on small and medium enterprises, constraining 

scalability and innovation. In contrast, large incumbents have effectively leveraged hybrid-cloud 

architectures, regional data hubs, and compliance-as-a-service platforms to harmonize global 

obligations with domestic sovereignty imperatives. Moreover, econometric modeling affirmed a 

statistically significant negative correlation between stringent localization requirements and ICT 

export performance, portending macroeconomic drag if unaddressed. 

Accordingly, Indian technology firms must elevate privacy and data-sovereignty considerations to 

the core of their business models implementing privacy-by-design principles, conducting rigorous 
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Transfer Impact Assessments, and pursuing voluntary CBPR-style certifications to transform 

compliance from a regulatory burden into a competitive asset. Concurrently, policymakers should 

expand the government’s “trusted jurisdictions” list to encompass CBPR-certified economies, 

institute a domestic accountability agency, and incentivize managed compliance solutions for SMEs. 

Such integrative measures will not only safeguard national interests but also foster digital trust, 

enhance interoperability, and propel India’s ascendance as a global data processing hub within the 

burgeoning digital economy. 
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