INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE, IT,
ENGINEERING AND SOCIAL SCIENCES

ISSN: 2349-7793 Impact Factor: 6.876., Volume: 16 Issue: 08 in August 2022

INNOVATIVE DIRECTIONS IN THE SUSTAINABLE DEVELOPMENT OF
SMALL BUSINESS AND PRIVATE ENTREPRENEURSHIP

Rustamov Alisher Rakhmatullaevich
Namangan Engineering Construction Institute

Annotation: This article presents ideas and considerations about innovative directions in the
sustainable development of small business and private entrepreneurship.
Keywords: Innovation, small business, sustainable development, green economy.

Introduction

At the current stage of the development of scientific thought, the concept of sustainable
development is considered as one of the strategic directions of scientific discussions. The economic
meaning of this term is based on the principle of harmony, balance and stability. In our opinion, the
above-mentioned scientific justification of the concept of sustainable development defines a stable
process that does not depend on the fluctuations of the external and internal environment with the
continuous development of the social, economic, technical, and institutional environment.

Particular attention is paid to determining the factors of achieving this process in the plane of
scientific discussions of the theory and practice of sustainable development. In connection with the
formation of ideas about balanced development, it is not recommended to consider the term
"sustainability” as a synonym. The term "sustainable development™ itself consists of two concepts.
Stability means the property of the system to maintain its state regardless of external conditions, in
the technical translator's reference - the system's stable state and ability to return to its original state.
In addition, A.N. Folomev defined stability as a type of state of a certain economic system under
market conditions, while A.V. Gladin applies the concept of stability to the ability to maintain the
same behavior of the system under the influence of environmental factors.

The development of the theory of stability can be assumed to be a fixed, equilibrium state of
a certain system, which has the properties of returning to its original state under various fluctuations
of the external environment. Modern trends in the development of modern society are taking place in
the context of the acceleration of the globalization process, and in order to further scientifically
substantiate the topic of study, it seems interesting to study the proportionality of the development of
the structural elements of the economic system as a condition for achieving the innovative balance,
harmony and consistency. Today, the technological order requires social and economic stability and
increasing the rate of economic growth in the innovative sphere, as well as compliance with the
requirements, which can be a faster way out of the current crisis situation in the regions of the country.

In the current trend of world production development, more and more attention is paid to the
concept of harmonious and continuous development of regional economy, environment and society,
which cannot be achieved without introducing innovations. The era of globalization not only creates
the dependence of one country on another country, but also creates the need for intensive use of the
elements of scientific and technical development.

In this regard, it is necessary to carry out research on the basic and accumulated potential
resources for the promotion of innovative products in various fields, following the principle of
maximizing economic growth without affecting the quantity and quality of natural resources. The
problem of increasing the balanced innovative activity of small business entities arose from the need
to transfer the production processes of the regions to a new stage, which allows to increase
profitability and provide the society with the necessary amount of quality goods and services.
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Balanced innovative development is understood as the ratio of interrelated elements of the
system based on coordinated actions that ensure its normal and stable operation with the continuity
of financial processes. Innovation is a promising area of scientific debate and an integral part of basic
research. In modern economic literature, much attention is paid to the evaluation of innovative
activity, based on innovative spatial indicators, it allows to evaluate the role of innovative activity of
small business entities in development, as well as the distribution of specific municipalities, real
economic sectors, regional innovation clusters, etc. Aspects of forecasting the dynamics of innovative
activity are based on information about changes in the structure and intensity of competition in
industries

The formation of the scientific opinion on the development of innovative activity can be
observed at all stages of the evolution of the economy. In the conditions of current globalization,
population growth, the role and culture of urban agglomeration raise the issue of providing the
population with quality and necessary quantity of food products. Ongoing processes have become an
important condition for the activation of production through the improvement of technology. The
evolution of economic development shows that it allowed to increase population density and its
prosperity.

In particular, the origin of the development of agriculture that has reached the present day
occurred in Egypt and a number of Asian countries. In the 6th millennium BC, farmers began to
cultivate legumes and wheat in India, and later in North Africa and Europe. The innovative processes
of this period were carried out along with the selection of plant varieties, the search for ways to
increase livestock productivity, and the improvement of soil reclamation. Significant achievements
in agriculture were manifested during the agrarian revolutions.

About 10,000 years ago, the first phase of Neolithic changes improved the appearance of tools,
soil irrigation, and ancient warehouses for storing crops. During the Golden Age of Islam, which
lasted from the 7th to the 13th centuries AD, significant progress was made in the sciences of the
earth, and periods of food shortages were put to an end. This period is characterized by the
improvement of agricultural cultivation technologies, the acquired skills began to actively spread
beyond the borders of the Arab Caliphate. Great increases in yields and the development of new,
higher-yielding varieties occurred during the British Agricultural Revolution of the late 15th and 19th
centuries.

Many scientists call this period evolutionary in the development of agriculture and associate
it not only with the emergence of new technology, fertilizers, but also with the emergence of new
market segments for the sale of food products. Abandoning the control system during the Scottish
Agrarian Revolution was associated with the introduction of the potato in 1739. Among the
innovations - the appearance of the first working title, the development of a new method of plowing
the root layer of the soil without deformation of the upper layer.

During the Green Revolution, there was a huge increase in agricultural production, which
helped improve global food security and living standards. According to scientists of that time, the
emergence of water management made it possible to bring the rate of growth of agricultural products
closer to the rate of population growth. However, such a breakthrough in technology, methods of soil
processing, the emergence of new types of fertilizers, pesticides created a danger for the environment.
In this regard, fundamental research based on the search for ways to increase the well-being of the
population by reducing the burden on the ecosystem, using the achievements of the digital economy,
has begun. This can be achieved by balancing the elements of the economic system.
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Summarizing the comments about the content of the concept of "equilibrium”, we can
highlight the nature of its formation. Equilibrium is the property of a system to maintain a certain set
of invariants in relation to the changes caused by the determinants of changes (Fig. 1).

Balance
Extinction: Equilibrium invariants Proportionality
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Factors determining the balance

Wednesday Spatial Industry

Factors determining the change in balance

Innovative activity Structural changes in Digitization of the
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Figure 1. The nature of the origin of equilibrium theories

Balance has multiple contexts and areas of study. The trends of the development of modern
society are taking place in the context of the acceleration of the globalization process, and in order to
further scientifically substantiate the topic of study, it seems interesting to study the proportionality
of the development of the structural elements of the economic system as a condition for achieving the
innovative balance, harmony and consistency.

Innovative balanced development means the ratio of interrelated elements of the system based
on coordinated actions that ensure its normal, stable operation with the continuity of innovative and
financial processes. The concept and essence of the origin of innovations can be explained in terms
of G.V. Hegel's scientific views: "Despite denying the evolutionary approach to development, its
development process is determined by sequence and connection with previous periods.” In fact,
innovation creates a basis for the interaction of opposites and determines the orderly, natural and
rational organization of the world. The innovation formation system is revealed through the
components of the philosophical system, which includes logic, natural philosophy, and spiritual
philosophy (Fig. 2).
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Philosophy of innovation formation system

The source and origin of innovation: - an unexpected event; - new knowledge; -

Person change of attitude towards values; - structural changes of the market; - structural
changes of the industry;
Legitimacy of innovation development: - change of technology and production
technology; - social crisis of society; - depression of agricultural production.
Origin of innovation development: - development of society; - formation of laws
in nature; - diffusion of innovations; - product differentiation.
Spatial characteristics of innovation diffusion: - national level; - regional
level; - industrial level.
The nature of the Time characteristics of the main cycles: - innovative activity; - innovation
organization crisis.
Characteristics of development: - Variability of achieving set goals; - high
risks; - meeting a radically new need.
The source of the object's nature - individual; - society; - religion, art.

Figure 2. The origin of the theory of sustainable innovative development based on a
philosophical system

The development of socio-economic, technological and international processes is based on
the acceleration of scientific and technical progress. In the development of the activities of small
business entities, this is achieved through constant updating based on modern science and technology
achievements. There are enough approaches to study the level of sustainable development of small
business entities in the world scientific practice. However, from the perspective of a balanced
approach, scientific reasoning goes through a phase of gradual formation, focusing on the harmony
and proportionality of development.

Thus, the classification of innovation implementation indicators developed by the
Commission of the European Community looks interesting, on the basis of which a system of
indicators is proposed. In comparison with competitive indicators, the evaluation methodology
deserves attention. This can be achieved on the basis of innovative policy in terms of increasing the
competitiveness of the market entity. It was possible to develop an index of innovative activity of
small business entities based on a balanced system of indicators, including indicators of development,
promotion, innovation efficiency.
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Figure 3. Systematization of conditions and factors affecting the balanced innovative
development of small business entities

The systematization of the conditions and factors affecting the balanced innovation development
presented in Figure 3 allows us to draw conclusions about the versatility, complexity, inexhaustibility
of scientific results, and the proportional development of economic systems. As the main conclusion
in the formation of the theory of sustainable development of the modern scientific school, they put
forward a hypothesis about the need to achieve sustainable socio-economic development with
mandatory consideration of the ecological factor.

According to them, sustainable development implies meeting the basic needs of individuals and only
in a prosperous society there will be no poverty and economic crises. For this, all consumed goods
must be spent in such quantities as to be sufficient for the next generation.

Thus, the results help to essentially determine the need for innovation based on the goals of the
implementation of the innovation policy, which serves to create conditions for the effective operation
of the production of small business entities and the sustainable development of the region. Balance
refers to the spatial and coordinated relationship of the many elements of a system that ensure the
efficient functioning of the whole to create conditions for progressive growth.

In short, the results of the research can be used to develop the main directions of the national cluster
policy in the development of the activities of small business entities and to choose the means of their
implementation. Also, the results formed in the research will allow to improve the concept of
territorial sustainable development on a scientific basis and to increase the efficiency of production
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of small business entities and to develop tools that affect the acceleration of the innovation process
within the scope of research.
References

1. Bulturbayevich, M. B., Ikromjonovich, T. I., Zohidjon ogli, N. M., & Hayrullo ogli,
M. S. (2021, December). THE MAIN DIRECTIONS OF MODERN MANAGEMENT
PSYCHOLOGY. In Conference Zone (pp. 292-294).

2. Bulturbayevich, M. B., Ikromjonovich, T. I., Xurshidjon og, M. A., & Narimanjon og,
T. D. (2021, December). LEADERSHIP AND LEADERSHIP IN MANAGEMENT
PSYCHOLOGY. In Conference Zone (pp. 271-276).

3. Jurabaevich, S. N., & Bulturbayevich, M. B. (2020). DIRECTIONS AND
PECULIARITIES OF STATE REGULATION OF THE FOOD MARKET. ResearchJet Journal of
Analysis and Inventions, 1(01), 1-8.

4, Mynna6aes, b. b., Boxunos, 3., & Kapuwmos, /1. (2019). POJIb BEPTUKAJIbHO
VHTETPUPOBAHHBIX ITPEAIIPUSATHI B DKOHOMHUKE. Theoretical & Applied Science, (1),
85-90.

5. Mymna6aes, b. b. DEVELOPMENT OF LIGHT INDUSTRY BRANCHES IN
UZBEKISTAN BASED ON VERTICAL INTEGRATION PA3BUTHUE ®UJIMAJIOB JIETKOU
[TPOMBIIIJIEHHOCTHU B VY3BEKMCTAHE HA OCHOBE BEPTHKAJIBHOI
HUHTEI'PALMN. Hayunoe ob6o3penue: meopus u npaxmuxa,(8), 22-36.

6. Bulturbayevich, M. B. (2020). Management of innovation processes-An important
factor for increasing the competitiveness of enterprises. European Journal of Molecular and Clinical
Medicine, 7(7), 712-7109.

7. Mullabayev, B. B. (2020). Theoretical and Methodological Bases of Assessment of
Innovative Potential of Industrial Enterprises. International Journal of Progressive Sciences and
Technologies (1JPSAT), 22, 11-18.

8. Mullabaev, B. B. Improving the strategy of vertical integration in manufacturing
enterprises. Business Expert Scientific and Practical Monthly Economic Journal, 46-49.
9. Mullabaev, B. B. Analysis of scientific aspects of managing innovation activity of

enterprises in the context of structural changes in the economy. Electronic scientific journal of
economics and innovative technologies, 1-8.

10.  Mullabaev, B. B. Analysis of innovative activities in the context of structural changes
in the economy of the Republic of Uzbekistan. Business Expert Scientific and Practical Monthly
Economic Journal, 30-32.

11.  Mullabaev, B. B. Introduction of vertical integration processes in the development of
innovative activities in the production sectors. Electronic scientific journal of economics and
innovative technologies, 1-6.

12. Bulturbayevich, M. B. (2022). TAXES AND THEIR TRANSFER. LOSS OF"
DEAD" CARGO WHEN TAXED. INTERNATIONAL JOURNAL OF SOCIAL SCIENCE &
INTERDISCIPLINARY RESEARCH ISSN: 2277-3630 Impact factor: 7.429, 11(05), 22-31.

13.  Bulturbayevich, M. B. (2022). IN PRIVATE ENTREPRENEURSHIP EMPLOYEE
INCENTIVES ISSUES. ASIA PACIFIC JOURNAL OF MARKETING & MANAGEMENT REVIEW
ISSN: 2319-2836 Impact Factor: 7.603, 11(04), 21-27.

14.  Mullabaev, B. B. Econometric analysis of the vertical integration of light industry
enterprises in the Namangan region (case study of the Republic of Uzbekistan). Scientific Review:
Theory and Practice-8/2018.22-36 p. Economics (08.00. 00) Impact factor RSCI (five-year)-1,230.

ISSN 2349-7793 (online), Published by INTERNATIONAL JOURNAL OF RESEARCH IN
COMMERCE, IT, ENGINEERING AND SOCIAL SCIENCES.,
37 under Volume: 16 Issue: 08 in August-2022
https:/ /www.gejournal.net/ index.php/IJRCIESS

Copyright (c) 2022 Author (s). This is an open-access article distributed under the terms of
Creative Commons Attribution License (CC BY). To view a copy of this license,
visit https://creativecommons.org/licenses/by/4.0/




INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE, IT,
ENGINEERING AND SOCIAL SCIENCES

ISSN: 2349-7793 Impact Factor: 6.876., Volume: 16 Issue: 08 in August 2022

15.  Mullaboev, B. B. (2015). Corporate governance as a way to attract investment. Young
scientist,(10), 749-751.

16.  Sholdarov, D., & Mullaboev, B. (2019). Problems of supporting financial stability of
the pension supply system in Uzbekistan. Theoretical & Applied Science, (2), 344-349.

17. Mymna6aes, b. B. (2018). SKOHOMETPUYECKUI1 AHAJIM3 BEPTUKAJIBHON
UHTET'PALIN HPEILHPI/I}ITI/IPI JIETKOM THPOMBIIIJIEHHOCTU HAMAHIAHCKOM
OBJIACTU (HA TIPUMEPE PECITYBJIMKU Y3BEKUCTAH). Hayunoe obo3penue:. meopus u
npaxmuxa, (8), 22-36.

18.  Bulturbayevich, M. B. (2021, February). IMPROVING THE MECHANISMS OF
STRATEGIC MANAGEMENT OF INNOVATION PROCESSES IN ENTERPRISES. In Archive
of Conferences (Vol. 15, No. 1, pp. 130-136).

19. Mullabaev, B. B. (2018). Econometric Analysis Of Vertical Integration Of The Light
Industry Enterprises Of The Namangan Region (On The Example Of The Republic Of
Uzbekistan). Scientific Review: Theory and Practice,(8), 22, 36.

20.  Mullabayev, B. B. (2018). Economic analysis of vertical integration integration of the
Namangan region (on the prerogative of the Republic of Uzbekistan). Science of theory: theory and
practice"-8.

21. Bulturbayevich, M. B. (2021). CHALLENGES IN DEVELOPING A DIGITAL
EDUCATIONAL ENVIRONMENT. Academic Journal of Digital Economics and Stability, 2, 1-9.

22.  Bulturbayevich, M. B. (2021). Development Of Innovative Activities Of Enterprises
On The Basis Of Vertical Integration Processes. Turkish Journal of Computer and Mathematics
Education (TURCOMAT), 12(10), 5020-5031.

23.  Bulturbayevich, M. B. (2021). Challenges of Digital Educational
Environment. Academic Journal of Digital Economics and Stability, 4, 54-60.

24.  Sharifjanovna, Q. M. (2021). Perpendicularity of a Straight Line to a Plane and a Plane
to a Plane. International Journal of Innovative Analyses and Emerging Technology, 1(5), 70-71.

25.  Abduraximovich, U. M., & Sharifjanovna, Q. M. (2021). Methods of Using Graphic
Programs in the Lessons of Descriptive Geometry. International Journal of Discoveries and
Innovations in Applied Sciences, 1(6), 149-152.

26. Sharifjanovna, Q. M. (2022). METHODS OF USING FINE ARTS IN THE PROCESS
OF DEVELOPING THE PROFESSIONAL COMPETENCIES OF FUTURE
ARCHITECTS. INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE, IT,
ENGINEERING AND SOCIAL SCIENCES ISSN: 2349-7793 Impact Factor: 6.876, 16(5), 49-51.

27.  Mallaboyev, N. M., Sharifjanovna, Q. M., Muxammadjon, Q., & Shukurullo, C. (2022,
May). INFORMATION SECURITY ISSUES. In Conference Zone (pp. 241-245).

28.  Mallaboyev, N. M., Sharifjanovna, Q. M., & Nodirbek, M. (2022, May).
INTERACTION BETWEEN INFORMATION COMPLEXES IN ECONOMIC SPHERES.
In Conference Zone (pp. 250-253).

29. Sharifjanovna, Q. M. (2022). THE ROLE AND FUNCTION OF INFORMATION
AND COMMUNICATION TECHNOLOGIES IN THE DIGITAL ECONOMY. ASIA PACIFIC
JOURNAL OF MARKETING & MANAGEMENT REVIEW ISSN: 2319-2836 Impact Factor:
7.603, 11(05), 19-21.

30.  Mallaboyev, N. M., Sharifjanovna, Q. M., Elmurod G*‘ayratjon o‘g, U., & Najmiddin
Ulug‘bek o°g, T. (2022, May). TRENDS IN THE SPEED OF INTERNATIONAL INFORMATION
NETWORKS. In Conference Zone (pp. 246-249).

ISSN 2349-7793 (online), Published by INTERNATIONAL JOURNAL OF RESEARCH IN
COMMERCE, IT, ENGINEERING AND SOCIAL SCIENCES.,
38 under Volume: 16 Issue: 08 in August-2022
https:/ /www.geiournal.net/ index.php/IJRCIESS

Copyright (c) 2022 Author (s). This is an open-access article distributed under the terms of
Creative Commons Attribution License (CC BY). To view a copy of this license,
visit https://creativecommons.org/licenses/by/4.0/




