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Introduction

Economic efficiency is the profit received for the use of the capital invested for investment,
and if the income is understood, the socio-economic effect, in addition to the profit obtained from the
use of the investment, is also understood as the improvement of people's lives, the preservation of
nature, and the development of scientific and technical progress.

When evaluating the economic efficiency of investments, it is necessary to pay attention to
the terms "economic efficiency™ and "economic efficiency".

Economic efficiency is the result of investment of invested capital, while economic efficiency
is the relationship between the profit obtained from two investments and the amount of investment.

The economic effect is calculated by subtracting the amount of invested capital from the
income received on account of this investment and is calculated as follows:

D=-K (1)
here:
3 - economic efficiency;
- income from invested capital;

K- the amount of invested capital.

Economic efficiency is found by dividing the profit from the invested investment by the amount
of invested capital:
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here:
D1 - economic efficiency;
Hp - return on investment;

K - invested capital.

The indicator of economic efficiency of investment at the scale of the country's economy is
found by dividing the amount of gross national product created in the country by the amount of
investment made at the scale of the country.

AMM @)

here:
D - economic efficiency;
AMM - gross national income;

K- The amount of capital invested to create GNI.

Economic efficiency is a function of time and is negative at the beginning, because the capital
invested has not yet received a return. As the return on capital increases over time, income increases
and this is a positive result, that is, the return on invested capital increases over time over the amount
of invested capital.

The return on invested capital equals the invested capital over time. This period is called
investment payback period. This indicator shows the efficiency of capital investment in the
production sector of the economy. The investment payback period lasts 2-3 years in the small business
sector, and 10-15 years for long-term investments. There is a concept of capital investment payback
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period norms, which is understood as the average amount of capital investment payback period in
economic sectors. On average, the investment payback period is 6-8 years in the economy.

Investment contribution to national income is called investment rate. It is calculated based on
the formula in tune;

aur =M€ 100% ()
MM

here:
AHWH- gross investment rate;
AHC- gross investment amount;

AMM- gross national income.

Commercial (financial) efficiency of an investment project (IL) is a category that reflects the
project that creates this IL, its compliance with the goals and interests of its participants.

Efficiency can be:
- overall efficiency of the project;
- effectiveness of participation in the project.

The overall effectiveness of the project will be assessed for the participants in order to
determine their interest and seek funding sources. This type of efficiency includes:

- socio-economic efficiency of the project;
- commercial efficiency of the project.

Socio-economic efficiency indicators take into account the socio-economic results of IL
implementation.

Commercial efficiency indicators take into account the financial results for the participant
implementing this project. It is envisaged that this participant will bear all the costs necessary for the
implementation of the project and fully use the results of the project.

In general, project performance indicators describe technical, technological and
organizational project decisions from an economic point of view.

The effectiveness of participation in the project is determined in order to determine the interest
of all participants and the implementation of IL.
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The effectiveness of participation in the project includes:

- the efficiency of the enterprise's participation in the project (IL efficiency for participating
enterprises);

- efficiency of investing in company shares (IL efficiency for shareholders of joint-stock
enterprises);

- for some sectors of the economy, financial-industrial groups, associations and holding
structures - sector efficiency;

- Budget effectiveness of IL (budgets of all levels in terms of costs and revenues, efficiency
of state participation in the project).

Evaluation of IL efficiency is carried out in two stages. In the first stage, the indicators of the
project as a whole are considered. The purpose of this stage is to create favorable conditions necessary
for a generalized economic evaluation of project decisions and the search for investors. In relation to
local projects, only their commercial efficiency is evaluated, and only if it is convenient, it is
recommended to proceed to the second stage of evaluation.

The second stage of the evaluation is carried out only after the financing scheme is developed.
At this stage, the composition of the participants, the financial participation and efficiency of each of
them is determined. (Chetyrkin E.M. Methody finansovykh i kommercheskikh raschyotov. - M.:
1995.)

To calculate net discounted income (NDI) and internal rate of return (IMR), it is necessary to
know the return on investment. In order to find this income, it is necessary to know the price of the
product (service) or, in other words, the value of the results of investments. Based on this, it can be
concluded that the absolute efficiency of the project cannot be determined using SDD and DIM
indicators in the absence of a value assessment of the result. However, even when the issue is put like
this, SDD and DIM blind sellers can be counted. The fact is that two different options are considered:
the first (project) and the second (zero alternative) options. In this approach, the income is replaced
by saving the costs of operating the facility, and the investment costs under the zero option are equal
to zero. This approach is valid only when the bets on the null option are truly zero. Let's consider the
solution of the problem in the zero variant. We use the comparative efficiency indicator:

_ Tl_TZ

C.=-—1 2
! KZ_Kl

()

here: Ty and 7> — annual product cost under the options being compared.

K1=0 since it is a comparative performance indicator E. becomes an indicator of absolute
efficiency and can be defined by profitability (R), that is:
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R=—— (6)

Indeed, K1=0 then the amortization according to the first option is also zero, 71 while, X1 will
be equal to (T1=X1). (X- expenses).

so that, (X1-T2) leading to annual savings K (K2, K1=0 in) capital investments are being made.
The question of whether capital investments are effective or not can be answered using the following
indicator:

X,~T,>CK 4z X, ~T,~CK >0 )

u

Indeed, if the magnitude of profitability is compared with S, then K> being a condition of
R — (xl _TZ) > E
effectiveness K Serves.

If we take into account current cost savings in the service life of the object (T), then the project

T p—
+C) =1y _x)-K >0
efficiency is determined by the following inequality: 4+€) -C
1+C) -1
CDD' :W'(Xl—xz)—K

SDD during the service life of the object:

Average annual net income (annuity) can also be used to determine the efficiency of capital
investments. If the annuity is not less than the annual savings, the capital investment option is
effective.

c@a+c)’ g
1+E) -1 ®

The level of project efficiency can be determined using the DIM indicator. CJIJ1'=Yield at 0
is DIM.

(X, = X,)—K >K

Due to the fact that cash flow elements appear at different times, the problem of comparing
them arises. Because the same sums of money received at different times cannot be said to be of equal
value. According to the "golden” rule of business: today's money is worth more than tomorrow's
money.
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Different approaches to accounting for the time factor are used in financial analysis. The most
common method is the function method, which reflects and compares the relative degree of
preference of present over future benefits. In practice, in most cases, a function in the form of
compound interest is used for this purpose. In this approach, the present and future values of money
are interconnected by a compound interest formula:

Sn = So — (l + r)n (9)
here:
Sn — current amount of funds;
So -n sum of funds after the same time intervals (added sum of money);
r — rate of return (interest rate) over a period of time.

This means that if a job has an annual rate of return r S, if soums of money are deposited, then
after nth year we Sn we will be able to own money. And vice versa, brought to the present time, Sy
The real value of the future amount of money is estimated according to the following formula:

S, =S, -dm (10)
here:
d mn — discount multiplier;
r - according to the rate, the discount multiplier for period n is determined as
follows:
dmpn = 1/(1+1)" (12)

Therefore, the process of bringing future income to the present time period is called
discounting, that is, it reflects that one sum received today will be valued more highly than one sum
received one year from now. The reason for this is not only inflation, but also the fact that there are
various opportunities to increase income, and giving them up is equivalent to losing a certain amount
of money in the future. Choosing a discount rate is a complex problem of investment analysis. In the
conditions of the market economy, the discount rate should first of all reflect the alternative
investment opportunities for the use of the company's monetary resources.

The discounting operation is widely used in evaluating the effectiveness of investment
projects, as it allows comparing the income and expenses related to different periods of time.

REFERENCES:

1. Tursunbaevich, B. B. (2022). WAYS TO DEVELOP ACTIVITIES OF SMALL BUSINESS
ENTITIES IN THE DIGITAL ECONOMY. ASIA PACIFIC JOURNAL OF MARKETING &
MANAGEMENT REVIEW ISSN: 2319-2836 Impact Factor: 7.603, 11(12), 198-205.

2. BaiixoHos, b. T., OtaxxaHoB, Ou A, & TypryHOB, 0. On 483171
ona. (2022). TAPMOKJIAPAPO PA3JIEJIE HMHBECTULMAJIAPHUHIT 3KOHOMUMKU
Y3BEKUCTAHA. Das nayunvix uccieoosanui, 2(1).

3. Tursunbaevich, B. B., & Axmadjonovich, Q. S. (2020). Improving management based on the
forecast of investment utilization in industrial enterprises. European Journal of Molecular & Clinical
Medicine, 7(7), 809-816.

ISSN 2319-2836 (online), Published by
ASIA PACIFIC JOURNAL OF MARKETING & MANAGEMENT REVIEW.,
50 under Volume: 12 Issue: 06 in June-2023
https:// www.ge]'ournal.net/ index.php/APJMMR

Copyright (c) 2023 Author (s). This is an open-access article distributed under the terms of
Creative Commons Attribution License (CC BY). To view a copy of this license,
visit https://creativecommons.org/licenses/by/4.0/




ASIA PACIFIC JOURNAL OF MARKETING & MANAGEMENT REVIEW
ISSN: 2319-2836
IMPACT FACTOR: 7.603

ﬁ, . Vol 12, Issue 06, 2023

4. Tursunbaevich, B. B., Tursunalievich, A. Z., Khamidullaevich, K. N., & Ahmadjanovna, S.
G. (2021). ANALYSIS OF THE DEVELOPMENT OF THE ECONOMY OF THE REPUBLIC OF
UZBEKISTAN ON THE BASIS OF REDUCING THE EFFECTS OF THE PANDEMIA. Journal
of Contemporary Issues in Business and Government Vol, 27(5).

5. Tursunbaevich, B. B., & Axmadjonovich, Q. S. (2020). Improving management based on the
forecast of investment utilization in industrial enterprises. European Journal of Molecular & Clinical
Medicine, 7(7), 809-816.

6. Bayxonov, B., Bo‘stonov, M., & Vohidov, B. (2018). V36eKnCTOH MKTHCOANETH A
WHBECTUIMSIAp  TAaKCUMJIAHUIIUAA HAKOHOMETPUK  MOJCJUIADHUHT  Ha3apuil Ba  aMalluid
acocnapu. lgtisodiyot va innovatsion texnologiyalar, (6), 173-182.

7. Bayhonov, B. (2017). Economic Mathematic-Statistical Modelling of Investments
Distribution in Uzbekistan. Journal of Applied Management and Investments, 6(4), 217-222.

8. Baikhonov, B. (2017). Branches activity prospects of economy in the Republic of
Uzbekistan. Broanemens nayku u npakmuxu, (7), 101-106.

9. BaiixonoB, b. T. (2017). OmneHka NPUBIEKATEIBHOCTH WHBECTHIIMOHHON Cpeabl B
MPUBJICYCHUN HWHBECTHIIMH B DSKOHOMHKY PecryOmmku VY30ekucraH. Hayuno-anaiumuueckutl
arcypran Hayka u npakmuka Poccuiickoeo skonomuueckoeo ynueepcumema um. I'B Iliexanosa, (2),
105-111.

10. Bayxonov, B., & Ahmedov, O. (2016). Y36ekucToH pecrny6IuKkac HKTUCOANETHIA
HHBecTHLMsUIapaan (oiinananuin skapaéniaapu taxama. lgtisodiyot va innovatsion texnologiyalar,
(5), 303-308.

11. Bayxonov, B. (2015). V36ekucToH pecryOIHKaCHHUHT MKTHCOIMH TapMOKIapapo

WHBECTUIIMS  TAaKCHMJIAHMIIMHUHT  SKOHOMETpHK  Mojemtapu. Igtisodiyot va  innovatsion
texnologiyalar, (6), 262-269.

12. Bayxonov, B. (2015). V36ekucron pecmyGnmkachma KamuTanl KyHHIMaTapu
JIMHAMHUKACHHUHT SKOHOMETpHK Taxauian. Igtisodiyot va innovatsion texnologiyalar, (4), 44-50.
13. Baykhanov, B. T. (2013). Improvement of methods of econometric modeling of

intersectoral ~ distribution  of  investments in  the economy of  Uzbekistan.
Monograph. 7.: “ECONOMY.—2013.

14. Bulturbayevich, M. B. (2021). Challenges of Digital Educational
Environment. Academic Journal of Digital Economics and Stability, 4, 54-60.
15. Bulturbayevich, M. B. (2022). TAXES AND THEIR TRANSFER. LOSS OF"

DEAD" CARGO WHEN TAXED. INTERNATIONAL JOURNAL OF SOCIAL SCIENCE &
INTERDISCIPLINARY RESEARCH ISSN: 2277-3630 Impact factor: 7.429, 11(05), 22-31.

16. Bulturbayevich, M. B. (2021). Development Of Innovative Activities Of Enterprises
On The Basis Of Vertical Integration Processes. Turkish Journal of Computer and Mathematics
Education (TURCOMAT), 12(10), 5020-5031.

17. Mullabaev, B. B. (2018). Econometric Analysis Of Vertical Integration Of The Light
Industry Enterprises Of The Namangan Region (On The Example Of The Republic Of
Uzbekistan). Scientific Review: Theory and Practice,(8), 22, 36.

18. Bulturbayevich, M. B. (2021, February). Improving the mechanisms of strategic
management of innovation processes in enterprises. In Archive of Conferences (Vol. 15, No. 1, pp.
130-136).

ISSN 2319-2836 (online), Published by
ASIA PACIFIC JOURNAL OF MARKETING & MANAGEMENT REVIEW.,
5 1 under Volume: 12 Issue: 06 in June-2023
https:// www.ge]'ournal.net/ index.php/APJMMR

Copyright (c) 2023 Author (s). This is an open-access article distributed under the terms of
Creative Commons Attribution License (CC BY). To view a copy of this license,
visit https://creativecommons.org/licenses/by/4.0/




ASIA PACIFIC JOURNAL OF MARKETING & MANAGEMENT REVIEW
ISSN: 2319-2836
IMPACT FACTOR: 7.603

m Vol 12, Issue 06, 2023

19. Mullabayev, B. B. (2020). Theoretical and Methodological Bases of Assessment of
Innovative Potential of Industrial Enterprises. International Journal of Progressive Sciences and
Technologies (IJPSAT), 22, 11-18.

20. Bachtijarzhan, M. (2017). Development Of Light Industry Branches In Uzbekistan
Based On Vertical Integration. broremens nayku u npakmuxu, (10 (23)), 178-184.
21. Bulturbayevich, M. B. (2023). Increase The Share Of The Population In The Economic

Sectors Through The Development Of Small Business And Private Entrepreneurship. Journal of
Survey in Fisheries Sciences, 10(2S), 2937-2943.

22. Bulturbayevich, M. B. (2022). THE ROLE OF SMALL BUSINESS ENTITIES IN
THE DEVELOPMENT OF THE REPUBLIC OF UZBEKISTAN. INTERNATIONAL JOURNAL OF
RESEARCH IN COMMERCE, IT, ENGINEERING AND SOCIAL SCIENCES ISSN: 2349-7793
Impact Factor: 6.876, 16(11), 17-22.

23. Bulturbayevich, M. B. (2022). IN PRIVATE ENTREPRENEURSHIP EMPLOYEE
INCENTIVES ISSUES. ASIA PACIFIC JOURNAL OF MARKETING & MANAGEMENT REVIEW
ISSN: 2319-2836 Impact Factor: 7.603, 11(04), 21-27.

ISSN 2319-2836 (online), Published by
ASIA PACIFIC JOURNAL OF MARKETING & MANAGEMENT REVIEW.,
52 under Volume: 12 Issue: 06 in June-2023
https:// www.ge]'ournal.net/ index.php/APJMMR

Copyright (c) 2023 Author (s). This is an open-access article distributed under the terms of
Creative Commons Attribution License (CC BY). To view a copy of this license,
visit https://creativecommons.org/licenses/by/4.0/




